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Report of the statutory auditor 
to the General Meeting of SGS SA  

Geneva 

Report on the audit of the consolidated financial statements 

Opinion 

We have audited the consolidated financial statements of SGS SA and its subsidiaries (the Group), which comprise the 
consolidated income statement and consolidated statement of comprehensive income for the year ended 31 December 
2022, the consolidated statement of financial position as at 31 December 2022, the consolidated statement of cash flows 
and consolidated statement of changes in equity for the year then ended, and notes to the consolidated financial state-
ments, including a summary of significant accounting policies.  

In our opinion, the consolidated financial statements (pages 126 to 165 and 187 to 189) give a true and fair view of the 
consolidated financial position of the Group as at 31 December 2022 and its consolidated financial performance and its 
consolidated cash flows for the year then ended in accordance with the International Financial Reporting Standards 
(IFRS) and comply with Swiss law. 

Basis for opinion 

We conducted our audit in accordance with Swiss law, International Standards on Auditing (ISAs) and Swiss Standards 
on Auditing (SA-CH). Our responsibilities under those provisions and standards are further described in the 'Auditor’s 
responsibilities for the audit of the consolidated financial statements' section of our report. We are independent of the 
Group in accordance with the provisions of Swiss law and the requirements of the Swiss audit profession, as well as the 
International Code of Ethics for Professional Accountants (including International Independence Standards) of the Inter-
national Ethics Standards Board for Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Our audit approach 

Overview Overall Group materiality: CHF 42 million 

 

We concluded full scope audit work at 22 reporting units and audits of specific 
balances were performed on a further 17 reporting units. Our audit scope ad-
dressed over 68 % of the Group’s revenue. 

As key audit matters the following areas of focus have been identified: 

 Testing the Technical Consultancy USA CGU for impairment 

 Testing the Vehicle Compliance Spain CGU for impairment  

 Unbilled revenue and work in progress (WIP) 

 Taxation 
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Materiality

The scope of our audit was influenced by our application of materiality. Our audit opinion aims to provide reasonable 
assurance that the consolidated financial statements are free from material misstatement. Misstatements may arise due 
to fraud or error. They are considered material if, individually or in aggregate, they could reasonably be expected to influ-
ence the economic decisions of users taken on the basis of the consolidated financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall 
Group materiality for the consolidated financial statements as a whole as set out in the table below. These, together with 
qualitative considerations, helped us to determine the scope of our audit and the nature, timing and extent of our audit 
procedures and to evaluate the effect of misstatements, both individually and in aggregate, on the consolidated financial 
statements as a whole.

Overall Group materiality CHF 42 million

Benchmark applied Profit before tax

Rationale for the materiality bench-
mark applied

We chose profit before tax as the benchmark because, in our view, it is the 
benchmark against which the performance of the Group is most commonly 
measured, and it is a generally accepted benchmark.

We agreed with the Audit Committee that we would report to them misstatements above CHF 2 million identified during 
our audit as well as any misstatements below that amount which, in our view, warranted reporting for qualitative reasons.

Audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the consoli-
dated financial statements as a whole, taking into account the structure of the Group, the accounting processes and con-
trols, and the industry in which the Group operates.

Due to the nature of its business and its organisation, the Group has a decentralised structure and operates in 116 coun-
tries in three main regions (Asia Pacific, Europe/Africa/Middle East and Americas). We instructed audit teams in 18 
countries to perform a full scope audit and audit teams in another 10 countries to perform an audit of specific balances 
(principally revenue, accounts receivable, work in progress and unbilled revenue). These teams audit the respective ac-
count balances as well as classes of transactions and report to us on their audit results in response to the audit instruc-
tions we sent to them. 

As Group auditor, we ensure the quality of the audit teams' work by means of planning presentations with all teams, con-
ducting a detailed review of their audit plans and final memorandums as well as holding closing calls with teams auditing 
all significant entities. In addition, procedures performed by us at Group level include analytical procedures on entities 
not covered by Group reporting requirements to ensure that material risks are identified and addressed. We also assess 
the appropriateness of Group accounting policies and the accounting for material or unusual transactions that is pre-
pared centrally, and audit the consolidation. The latter includes, in particular, the central consolidation adjustments, the 
treatment of share-based compensation, tax balances, equity and intercompany eliminations as well as business combi-
nation accounting. Finally, we assess the compliance of the consolidated financial statements with IFRS and Swiss law.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters.
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Testing the Technical Consultancy USA CGU for impairment

Key audit matter How our audit addressed the key audit matter

The Group’s share of goodwill allocated to the Technical 
Consultancy USA CGU (cash generating unit) amounts to 
CHF 82 million as at 31 December 2022.

We identified the valuation and recoverability of goodwill 
and other intangible assets allocated to the Technical Con-
sultancy USA CGU as a key audit matter because despite 
reaching the final stage of the recovery phase of declining 
operations, the business has been historically sensitive to 
the economic conditions.

The discounted cash flow model is based on the value- in-
use methodology and on a five-year plan.

The assessment of the recoverability of the Technical Con-
sultancy USA CGU's goodwill balance is dependent on the 
estimation of future cash flows.

Management’s judgement is required to determine the as-
sumptions relating to the future business results, the long-
term growth rate after the forecast period and the discount 
rate applied to the forecasted cash flows.

Refer to the corresponding accounting policy in note 2 –
Significant accounting policies and exchange rates and 
note 14 – Goodwill in the notes to the consolidated finan-
cial statements.

We obtained the Group’s impairment test for the Technical 
Consultancy USA CGU and, in particular:

We assessed the appropriateness of the impairment 
testing methodology;

We reconciled the five-year cash flow projections to the 
financial forecasts that were approved by management;

We challenged management to substantiate the key as-
sumptions used in the cash flow projections of the Tech-
nical Consultancy USA CGU's business during the fore-
casted period;

We obtained comfort over the appropriateness of cash 
flow assumptions by analysing and performing substan-
tive detail testing on a sample of the 2022 backlog and 
on the 2023 opportunity pipeline;  

We tested, with the support of PwC's valuation experts, 
the reasonableness of the long-term growth rate after 
the forecast period and the discount rate;

We tested the mathematical accuracy of the model;

We assessed the quality of the cash flow projections by 
comparing the actual results of the CGU to the prior 
year's budget to identify in retrospect whether any of the 
assumptions might have been too optimistic;

We assessed the adequacy of the disclosures included 
in note 14 related to goodwill.

On the basis of the procedures performed, we conclude 
that management’s impairment test of the Technical Con-
sultancy USA CGU was acceptable.

Testing the Vehicle Compliance Spain CGU for impairment

Key audit matter How our audit addressed the key audit matter

The Group’s share of goodwill allocated to the Vehicle 
Compliance Spain CGU (cash generating unit) amounts 
to CHF 115 million as at 31 December 2022.

We identified the valuation and recoverability of goodwill 
and other intangible assets allocated to the Vehicle Com-
pliance Spain CGU as a key audit matter because tech-
nical assumptions used in the determination of the CGUs 
recoverable amount are highly sensitive to the current 
economic situation. At the same time, the business is 
highly dependent on the renewal of concessions in the 
coming years. 

The discounted cash flow model is based on the value- 
in-use methodology and on a five-year plan.

We obtained the Group’s impairment test for the Vehicle 
Spain Compliance CGU and, in particular:

We assessed the appropriateness of the impairment 
testing methodology;

We reconciled the five-year projections to the financial 
forecasts that were approved by management;

We challenged management to substantiate the key as-
sumptions used in the cash flow projections of the Vehi-
cle Compliance Spain CGU's business during the fore-
casted period;

We obtained comfort over the appropriateness of cash 
flow assumptions by corroborating them with external 
market data;
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Management’s judgement is required to determine the as-
sumptions relating to the future business results, the long-
term growth rate after the forecast period and the dis-
count rate applied to the forecasted cash flows.

Refer to the corresponding accounting policy in note 2 –
Significant accounting policies and exchange rates and 
note 14 – Goodwill in the notes to the consolidated finan-
cial statements.

We tested, with the support of PwC's valuation experts, 
the reasonableness of the long-term growth rate after 
the forecast period and the discount rate;

We tested the mathematical accuracy of the model;

We assessed the quality of the cash flow projections by 
comparing the actual results of the CGU to the prior 
year's budget to identify in retrospect whether any of the 
assumptions might have been too optimistic;

We evaluated the Group’s sensitivity analysis of key as-
sumptions to ascertain the effect of changes in those 
assumptions on the value-in-use;

We assessed the adequacy of the disclosures included 
in note 14 related to goodwill.

On the basis of the procedures performed, we conclude 
that management’s impairment test of the Vehicle Compli-
ance Spain CGU was acceptable.

Unbilled revenue and work in progress (WIP)

Key audit matter How our audit addressed the key audit matter

The amounts on the balance sheet related to unbilled rev-
enue and work in progress total CHF 210 million. 

Unbilled revenue is recognised for services completed but 
not yet invoiced and is measured at the net selling price. 
WIP is recognised for partially completed performance 
obligations under a contract. The measure of progress is 
based on observable output or input methods. A propor-
tion of the expected margin on completion is recognised 
based on the actual costs incurred in proportion to total 
expected costs, provided that the project is expected to 
be profitable once completed. 

The assessment of the degree of progress and the esti-
mated margin requires judgement by management.

Given the significance and relevance of their impact on 
the consolidated financial statements and because the 
progress and the expected margin on completion must be 
estimated at the end of each reporting period, we deemed 
the measurement of unbilled revenue and work in pro-
gress to be a key audit matter.

Refer to the corresponding accounting policy in note 2 –
Significant accounting policies and exchange rates and to 
note 5 – Revenues from contracts with customers in the 
notes to the consolidated financial statements.

We reviewed SGS's revenue recognition policy and ob-
tained an understanding of how unbilled revenue and 
WIP are accounted for. Our audit approach consisted of 
the following procedures, in particular:

We assessed the design and implementation of the key 
controls relating to the monitoring of unbilled revenue 
and WIP balances.

We selected samples of unbilled revenue and WIP bal-
ances and traced them to underlying contracts and in-
voices with customers.

We obtained comfort over the degree of progress from 
discussions with project managers and performed rec-
onciliations to actual numbers recognised in the finan-
cial statements in selected cases.

We selected samples of unbilled revenue and WIP bal-
ances recorded at the previous period-end and com-
pared them to subsequent invoices and cash received 
from clients in order to evaluate the reliability of man-
agement's estimation process.

We analysed the aging of the open balances and as-
sessed the appropriateness of provisions recognised in 
accordance with the Group’s provision grid.

For entities with significant unbilled or WIP balances not 
subject to our Group audit, we performed central audit 
procedures.
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On the basis of the procedures performed, we consider 
management’s estimates and disclosures regarding un-
billed revenue and work in progress balances to be rea-
sonable.

Taxation

Key audit matter How our audit addressed the key audit matter

The Group is subject to taxation in many jurisdictions and 
management makes judgements about the incidence and 
magnitude of tax liabilities that are subject to the future 
outcome of assessments by the relevant tax authorities. 
Accordingly, the calculation of tax expense and the re-
lated liability are subject to inherent uncertainty.

To make these judgements, the Group has a structured 
process whereby management systematically monitors 
and assesses the existence, development and settlement 
of tax risks in each of its jurisdictions.

The Group’s main tax risks are i) that the tax authorities 
might not accept the transfer prices applied and ii) poten-
tial adverse results of ongoing tax audits.

In accordance with its methodology, provisions for uncer-
tain tax positions are calculated and included within cur-
rent tax liabilities (CHF 165 million as at 31 December 
2022).

Refer to the corresponding accounting policy in note 2 –
Significant accounting policies and exchange rates and to 
note 10 – Taxes in the notes to the consolidated financial 
statements.

Our audit approach consisted of the following procedures, 
in particular: 

We assessed the existence of tax exposures by means 
of inquiry with local and Group management.

We discussed management’s process to assess the risk 
of tax liabilities in the different jurisdictions as a result of 
potential challenges to the tax positions, and tested the 
measurement and timing of recognition of the provision 
when applicable.

With the support of PwC's internal tax experts, we ex-
amined the documentation outlining the matters in dis-
pute or at risk and the benchmarks relied upon for trans-
fer pricing, and used our knowledge of the tax laws and 
other similar taxation matters to assess the available ev-
idence, management’s judgmental processes and the 
provisions.

On the basis of the procedures performed, we conclude 
that management’s tax estimates were reasonable.

Other information

The Board of Directors is responsible for the other information. The other information comprises the information included 
in the annual report, but does not include the financial statements, the consolidated financial statements, the remunera-
tion report and our auditor’s reports thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial state-
ments or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in this regard. 

Board of Directors' responsibilities for the consolidated financial statements

The Board of Directors is responsible for the preparation of the consolidated financial statements that give a true and fair 
view in accordance with IFRS and the provisions of Swiss law, and for such internal control as the Board of Directors 
determines is necessary to enable the preparation of consolidated financial statements that are free from material mis-
statement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing the Group's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
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basis of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations, or has no 
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Swiss law, ISAs and SA-CH will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influ-
ence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Swiss law, ISAs and SA-CH, we exercise professional judgment and maintain pro-
fessional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrep-
resentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropri-
ate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's internal 
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and re-
lated disclosures made.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty ex-
ists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evi-
dence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group to 
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclo-
sures, and whether the consolidated financial statements represent the underlying transactions and events in a man-
ner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors or its relevant committee regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the Board of Directors or its relevant committee with a statement that we have complied with relevant 
ethical requirements regarding independence, and communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats or safe-
guards applied.

From the matters communicated with the Board of Directors or its relevant committee, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.
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Report on other legal and regulatory requirements

In accordance with article 728a paragraph 1 item 3 CO and PS-CH 890, we confirm that an internal control system exists 
which has been designed for the preparation of consolidated financial statements according to the instructions of the 
Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

PricewaterhouseCoopers SA

Guillaume Nayet Louise Rolland

Audit expert
Auditor in charge

Geneva, 22 February 2023
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Report of the statutory auditor 
to the General Meeting of SGS SA  

Geneva 

Report on the audit of the financial statements 

Opinion 

We have audited the financial statements of SGS SA (the Company), which comprise the income statement for the year 
ended 31 December 2022, and the statement of financial position as at 31 December 2022, and notes to the financial 
statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements, presented on pages 173 to 178, comply with Swiss law and the 
company’s articles of incorporation.  

Basis for opinion 

We conducted our audit in accordance with Swiss law and Swiss Standards on Auditing (SA-CH). Our responsibilities 
under those provisions and standards are further described in the 'Auditor’s responsibilities for the audit of the financial 
statements' section of our report. We are independent of the Company in accordance with the provisions of Swiss law 
and the requirements of the Swiss audit profession, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Our audit approach 

Overview Overall materiality: CHF 42 million 

 

We tailored the scope of our audit in order to perform sufficient work to 
enable us to provide an opinion on the financial statements as a whole, 
taking into account the structure of the Company, the accounting 
processes and controls, and the industry in which the Company operates. 

As key audit matter the following area of focus has been identified: 

Valuation of investments in subsidiaries 

Materiality 

The scope of our audit was influenced by our application of materiality. Our audit opinion aims to provide reasonable 
assurance that the financial statements are free from material misstatement. Misstatements may arise due to fraud or 
error. They are considered material if, individually or in aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of the financial statements. 
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Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall 
materiality for the financial statements as a whole as set out in the table below. These, together with qualitative 
considerations, helped us to determine the scope of our audit and the nature, timing and extent of our audit procedures 
and to evaluate the effect of misstatements, both individually and in aggregate, on the financial statements as a whole.

Overall materiality CHF 42 million

Benchmark applied Total assets

Rationale for the materiality 
benchmark applied

We chose total assets as the benchmark, because, in our view, it is the
benchmark against which the performance of the Company, which has limited
operating activities and which mainly holds investments in subsidiaries and
intra-group loans, is most commonly measured, and it is a generally accepted
benchmark for holding companies.

We agreed with the Audit Committee that we would report to them misstatements above CHF 2 million identified during 
our audit as well as any misstatements below that amount which, in our view, warranted reporting for qualitative reasons.

Audit scope

We designed our audit by determining materiality and assessing the risks of material misstatement in the financial 
statements. In particular, we considered where subjective judgements were made; for example, in respect of significant 
accounting estimates that involved making assumptions and considering future events that are inherently uncertain. As 
in all of our audits, we also addressed the risk of management override of internal controls, including among other 
matters consideration of whether there was evidence of bias that represented a risk of material misstatement due to 
fraud.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 
financial statements of the current period. These matters were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of investments in subsidiaries

Key audit matter How our audit addressed the key audit matter

As at 31 December 2022, SGS SA's investments in 
subsidiaries amount to CHF 2,008 million. 

Given the significance of this amount in the financial 
statements and because of the judgement used by 
management in determining its value, we consider the 
valuation of investments in subsidiaries a key audit matter.

The Company measures individually the investment in
each subsidiary. The Company conducts an annual risk 
assessment based on several impairment indicators to 
identify investments with an impairment risk.

For those investments in subsidiaries with a higher identified 
risk of impairment, the recoverable amount is determined 
based on a five-year discounted cashflow forecast. The main 
judgements applied by management relate to revenue and 
margin growth throughout the period of the five-year plan, 
the long-term growth rate beyond the detailed forecast 
period and the discount rate.

We obtained the Company’s work on the valuation of
investments in subsidiaries, and we performed
the following procedures:

We obtained an understanding of management's
process and controls relating to the valuation of
investments in subsidiaries.
We tested the mathematical accuracy of the calculations 
and reconciled the balances to the financial statements.
We challenged the appropriateness of management’s
process to identify impairment indicators by comparing
the triggers used to common indicators such as historical 
profitability and capacity to pay dividends.
We also performed testing by calculating revenue and
operating profit multipliers based on the market
capitalisation of the Group and comparing those to the
respective multiples of the individual investments in
subsidiaries.
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An impairment is recognised if the recoverable amount of
an individual investment is lower than the associated 
carrying value.

The results of management’s impairment testing
indicated that some investments in subsidiaries were 
impaired. As a result, management recognised an 
impairment in the amount of CHF 52 million.

Refer to note 1 - Accounting policies

For those investments in subsidiaries with a higher identified 
risk of impairment, we critically assessed the 
reasonableness of the underlying key assumptions and
judgements applied by performing the following procedures
in particular:

We assessed the quality of the five-year cashflow
forecast projections by comparing forecasted revenue
and margin growth to historical and market trends as
well as by holding discussions with group management
to assess their intention and ability to execute the
strategic initiatives.
We evaluated, with the support of PwC's valuation
specialists, the reasonableness of the discount rate and 
long-term growth rate applied to those future cash flows.

We consider management's approach as an acceptable
and reasonable basis for the valuation of the investments
in subsidiaries.  

Other information

The Board of Directors is responsible for the other information. The other information comprises the information included 
in the annual report, but does not include the financial statements, the consolidated financial statements, the 
remuneration report and our auditor’s reports thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in this regard. 

Board of Directors' responsibilities for the financial statements

The Board of Directors is responsible for the preparation of the financial statements in accordance with the provisions of 
Swiss law and the company’s articles of incorporation, and for such internal control as the Board of Directors determines 
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has 
no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Swiss law and SA-CH will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with Swiss law and SA-CH, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to 
cease to continue as a going concern.

We communicate with the Board of Directors or its relevant committee regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the Board of Directors or its relevant committee with a statement that we have complied with relevant 
ethical requirements regarding independence, and communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats or 
safeguards applied.

From the matters communicated with the Board of Directors or its relevant committee, we determine those matters that 
were of most significance in the audit of the financial statements of the current period and are therefore the key audit 
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits 
of such communication.

Report on other legal and regulatory requirements

In accordance with article 728a paragraph 1 item 3 CO and PS-CH 890, we confirm that an internal control system exists 
which has been designed for the preparation of financial statements according to the instructions of the Board of Directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss law and the company’s 
articles of incorporation. We recommend that the financial statements submitted to you be approved.

PricewaterhouseCoopers SA

Guillaume Nayet Mario Berckmoes

Audit expert
Auditor in charge

Audit expert

Geneva, 22 February 2023
















